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activity (April 2). 





(March 29). 





———— 
ALEXANDER HAMILTON INSTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIRE ECONOMIC SERVICE THOMAS GIBSON SILI 
Business is getting a temporary Underlying economic forces re- All the fundamentals for a great 1 
At the beginning of the second | stimulus from public expenditures “sage favorable to a continuation of | recovery movement are present ex- the 
GENERAL juarter satustactory progress toward | and other emergency measures. Be the recovery. Some encouragement | cept fuller confidence. No single de- ven 
QUTLOOK business improvement is manifest] neath this priming of the pump to business initiative and rel velopment could do more toward the eer 
both here and abroad (April 5). there are strong fundamental con ment confidence from Washington | improvement of sentiment than the a a 
ditions (April 2). would give impetus to expansion in | knowledge that reform had become 
the sphere of durable goods (April 9). | subservient to recovery April 6). pay 
If a substantial and sustained ad- 
The financial situation with re- . . »inb . . . e \ 
nact tm aaa ee Banking statistics are unfavorable : vance in bank credit does take place, inci 
Moxey AND spe to excess reserves, the loan- do the aehant thon thew has theon Credit conditions are very easy, | it will probably be the forerunner of } 
ies , deposit ratio and similar measures pected expansion al pee ‘s not vet | 12 contrast with the tightness pre- | a similar expansion in general trade — 
; iT . » “xce —— s ‘ i 
of ease and strain continues excep- toe ; , ek, vailing a year ago (March 31). and may carry the present recovery | ''°" 
Ennally Eavecsbix 1 ine S) appreciably under way (April 9). larc 
tionally favorable (April $). , movement to heights now thought - 
most improbable (April 13 app 
Ss ky > ° * . 
«ck prices have taken business ‘ 
uring > ™ a eee, ee —— 
rovement already accomplished Bond market continues to move Meee. on month — hoaeae y “ While the stock market — 
SECURITY unt. Whether much vigor | around the highest levels since re- curt y oan me 0 su = " toa penpeanere to day-to-day ‘news | I 
rapeseed later in year depends in no smali| covery began. Further advances + ogee } pt splines _ ee wae ee aoe the bond market | bon 
: *t, price de “+s were € ordi “ont! *s to hok “ll. 3 ‘ . 
MA asure upon whether profits are] will call for growing carefulness ‘Is pri * e i vere ¥ . uM n ! n - inues old well —— ot | mor 
likely to exceed those which market | (April 16 arily — : — this as a 2 ne term upward trend (March ] lack 
has now discounted (April 5). favorable sign (Apri ° 
Factory output in February Marked increases of activity re- Industrial activity apparently ' 
cor 1 ; , Pt Electric power production was 
29.5 larger than same month last | ported in many lines: Steel, shoes, | ended March at about the same[ ig ge, ot tt th a ta 
year when the index was 61. Pre- | textiles, autos, farm machinery and | general level as at the start of the | °“""“ Reggae oe” a 7 * cane tion 
. : . v Last i tee ir s 
PRODUCTION reports indicate there was] tools. As industrial activity gains | month; little, if any, of the gain of ‘ho - i De 7 sa vs + nee Ma: 
’ showed a Siigi rain in operé ; 
some further increase in March and | headway, production of electric | preceding three months was relin- | 0 ‘ a. a, 4 a — come to 
° ° ° ns with ‘ Arye ral i ie s 
inother gain is expected in April] power should be much larger] quished but progess was halted : - _— labx 
Mok & > 1? April 6 
\ 31) (April 2). (April 2 31) 
he probability is that loadings , 
aes 1 ie ; In a broad way, department store The current indexes of trade, such 
luring the second quarter will show , ; ' ; , 
some increase over the first quarter sales responded to business better- Our index of carloadings shows a] as freight carloadings, motor car ( 
DistTRIBUTION as the ODER PEL EEE Rie por ir | Ment but trend has been somewhat | gain over last year of 19%, and de- ] sales and movement of goods at re- 
- i i : ( « ais « . . ' ' 1 ' Se. 
e greater than the 10.7% es- irregular Changes in carloadings | partment store sales show a rise of | tail and wholesale, continue to give lich 
"asi the . hi eee t o is figures will probably be small for | 16% (March 31). very satisfactory accounts of them- 6 
ed by the shippers OaTaS near futur Ar 1 16) ras M h 29 
Apr 14 ne< e (Apr ) Sseives viarchn < 
During first quarter of 1934, The first 22 days of March showed . 
| : I 
ng activity in the field of pri- Private building continues to | a total of $142,000,000 of new con- od 
enterprise showed considerable The building trades are clearly | labor under several handicaps, but | tracts let which compares with Me : 
BUILDING vement over same period last} due for an important recovery | fair possibilities for new building | $97,000,000 for the entire month of a 
year (March 31). Value of contracts | (April 16). exist in the field of small homes | February and $42,000,000 for the nr 2 
bee peaaies s ie" ition moana March. 1933) %™ 
ed for public works for March (April 9) entire month of arch : dus 
reased (April 14). (March 29 ‘ 
tring the first two months of the » 
rrent year, farmers received a cash a Benefit payments, and higher con 
x — < - € b - PSit< . . 
e of $897 million as compared cian = a gers m Say | Prices of agricultural commodities diti 
AGRICULTURE th $597 million in the first two par a aie Our 4! ere Bee will in all probability raise farm pay 
b . an. > > F. i " Ag ° J > 
ionths last year. This increase was Sadions toaeadl 04:07R eil'9) purchasing power by at least 30% ad 
i “7 S ~ ~ ¢ = > ~ . rs J ~ 
lue primarily to the rise in prices . I (March 31). acre 
M ircn 31 Be 14). 
' ° o V 
Prospective rise in prices of man- Until capital is encouraged and I vies Pe inf ind oe ya slig’ 
turer g ; » 5 ° . yreatest singie influence making [tor 
Commopity ired goods in April should Rising price levels are ahead, and | industrial activity generally stimu } } cll gt ra , | pric 
Price the value index to the peak of ; f i there will be the g » dange ugher commodity prices, Expanding | 4: 
. nee this means both farm and factory | lated there will be the grave danger J) ad il i if fel ior 
Irrent upward movement It “os ° vank credit, will make tse eit 
rr : commodities (April 9) that price advances will be reflected ‘ ed ent! 
is likely that Mav will see the be- “1 ¢ more and more during the coming] ; 
“pe pees pear -@ in lower sales (April 9). 113 just 
ginning of a reaction (April 7). months (April 13.) like 
\ ike 
] or the fifth consecutive year, "a ° ; | k I he wor ld-wide forces making for 
nt From present tendencies we loo recovery and now becoming more 
FOREIGN Trape | (ternational payments showed a . eaeapaay waite aeaae O © trade has received | "COvery am ' g \ 
y ADE ? 7 ae for quite a sharp advance in imports. ur expor rade has receivec agi . aa 
: alance in favor of the U. S. Ex- : ; ; : and more evident in many quarters 
AND sae Shs “a ae ge Despite Government's struggles to | stimulus from the depreciation of : th T por 
Conpitions ports of visible and invisible items |. ~~ - ee me Beal a nge | the dollar (April 9) cannot be obstructed by the efforts cM: 
: exceeded imports by $277 million a a = 7 4 nd 16 sneae : of any individual or group of indi- 
April 7). . is expected immediately (April 16). viduals (March 29). 
— — With settlement of the threatened ; 
the U S i te 36 296 0004: vet 1) automobile strike, spring's labor Labor troubles are now brewing | — Decision of the steel and automo- F 
LABOR AND pesca: ntionesloc f 386,000 "K: ebru- | troubles passed their danger peak. | in many plants. An increasing | tive industries to increase wages by ma 
fo ary, - increase o = we og Fobow Heaviest weight hanging over in- | number of labor disputes is invari- | 10% will doubtless be followed by of t 
payrolls increased sharply in Febru- dustry is thus removed and both | ably a sign of reviving economic | others and result in higher payrolls eons 
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great +r , . , 
> pwn The problem of business during - . P 3usiness in general has made 
it ex- The trend of general business a : : 
the next few months will be to pre- : : “aa progress during March. Heavy in- 
le de- Business has been improving] tivity in recent weeks has continued “a ; . 
vent reduction in volume of demand . , . ’ “ge dustries, and particularly those 
rd the steadily and rapidly during the past | irregularly upward, with the expan- : pane ’ a 
and a consequent cumulative reduc- | ¢ - ’ . , j making capital goods, are still 
n the ; five months (April 16). sion partly, though not entirely, - Be: : 
tion in employment and therefore ‘ “Do , °* | lagging and keep the industrial 
come seasonal in nature (March 26). te aw : 
6) payrolls (April 14) situation unbalanced (April 
d ad- . , se , The money market has continues 
> Sorte We are now in that stage of an Superabundance of loanable funds eutee ee mo with ste 5 : ued 
é p. ~ 1 -xtremei 2asy, it ne over-sup- 
| ‘| incipient and potential inflation in . ._ | in the financial centers has been in- 1, ea Boor rte hee. 
ner of Evidences of improvement in] _ - : : +1... | Ply of funds reaching new high levels 
which small concessions to infla-| ; creased by large gold imports and by ee” 
trade financial and banking conditions] ,; . 1] 1 “ | every week. Loans remained prac- 
tionist parties can be presently en- the unexpectedly small flotations of | ,. , : 
overy continue to develop (April 16). : cane eee "1 | tically unchanged, reflecting the 
larged out of all proportion to their Government securities this month : K : : > 
ought - 7 hh ? quiescent demand from industry 
apparent significance (April 7 March 26). fail ; 
April 
+ A considerable amount of the Combined net profits, less defici 
‘inues There have been steady advances ‘ger dies a: ae P a ee less : leficits, 
as . ' : money derived from gold imports ] of some 1,475 manufacturing and 
1ews The important upward move in] inthe security markets. Bond prices i swagh +] Smaak rae =< 
: : : has already found its way into the rading companies, classified in 55 
arket | bonds has already occurred, andthe] have risen almost continuously. , ee ed : ; 
, bet , : ¥-1 security markets, particularly in the | major industrial groups, show a 
ive of | momentum for vigorous advance is | Early in April the index of all bonds ; s > aor . 
a > . purchase of bonds, and has tended 6% rate of return upon net worth 
farch | lacking (April 7) had reached a new high for the year +t beats \ hice 1022 : ; 
April 1¢ ; to strengthen security prices (March Jin 1933 as contrasted with a net 
apre ie 26). deficit in 1932 April R 
It becomes increasingly clear that . ‘ , 
was = , , In the leading industries, current 
a fair amount of industrial produc- Volume of industrial production | ,_ ; } . 1] . 
same R bet ; rends are somewhat irregular but Steel mill rose from 
tion occurred during February and | advanced from nearly 34% below Ne f , , Cr “ae 
lustry a “itn generally favorable. Steel mill oper- | 30% of capacity nning of 
March which represented an effort | normal in November to less than ‘ } tet ; As SCF , : . 
ations “oy ations early this month reached the | the year to 47.7% in the week ended 
to secure supplies in advance of | 24[% below in March, and the gains] ;- ee tales ae a gg + 
spect ; 1ighest point reported since last | March 10 (April 
labor trouble or higher costs (March | are continuing in April (April 16). , 
31) ’ August ( March 26). 
We are now entering a period in ' Retail sales figures show t 
, such : : g a period in Department store sales have], . oe ee the 
which will be tested the effects of] .. —; iN panes . - | broadest gains in many years. Dur- 
r car Saye 1 | closely followed seasonal tendencies Cal. . -- 
Carloadings declined more than | higher prices on demand, especially ’ as ec -, jing February departmer store 
at re ; i ; ' ? | and remain considerably above last : — 
seasonally as the coal movement | where the enhanced costs engender- hh hl rs . sales, in doll were 16% larger 
»givel ,; vear's level, while retail trade in | : 
lightened (April 14 ed by the new deal will have to be ‘ - 4) | than a year ago, and mail order and 
them- : deouiiiemsdl tes Uh an April | Some Sections has increased rapidly | -, stag : 7 1507 1 
houldered by the consumers (Ay - | chain store sales about 15 larger 
1¢ se ¥ he consumers (APF) in the last few weeks (March 26). April ee oe 
) April). 
OW eC ‘ . . - ' : " 
owed The country’s major financial : ' me F Building figures show a pronounced 
y con- bl fag geese Construction contracts declined |.” ak. thie tn & >? 
Hem ing p rnishing I rem t. gt frst £2 
whe Se eee ; sharply in February but remained | U™Provemen uring the Erm 
of relief to millions of unemployed ; ha | oe days of March contract awards were 
nth of P ; tae : ay” So above the level of a year ago, and 697% h a Fel 
“Ts 8, afi Ss « re meas 4 ( ° ° e Y - ‘ 2 ud . 
wr the co . avs t: > an a buildin in governmental aid gives promise of | rn a greater ¢ aie 23 4 238 ‘907 
> p ati the building in- ‘ ’ average basis, and 235. 
se. further improvement (March 26). | 4, Gay average Dasis, an c 
dustry (March 31 above a year ago (April). 
So far as the farm population is ’robable advances in the price of . rhe longest step yet taken toward 
tar the | ith, = Pre 1 — ull. Farm prices have risen much mentralised c so sail” ee reanaslceeee 
concerned there is a continuous ad- | many commodities may operate to «Ne. Se ps a centrauzed control Of agriculture 
‘ ; ,} more rapidly than the prices of com- | 5, this country is the limitation of 
dition to total buying-power in the | check demand and production, and madities thet the farmers buy, ai = this country 1s the limitation of 
~ “ _ ° odi s é < s uy, al- etn wenn ner one ie ae 7 — ae ine 
payments by the Federal govern-]| will complicate the difficulties of : See 3 . :_ | the coming cotton crop, as provided 
: though this price improvement is ]},.. the Bankhead bill gree 
ment to farmers as benefits for] establishing desired price parities difficult to trace to the activities of by the Bankhead bill, which has 
° . i 4 < ( acti 1 sca;] tha , _ na Sanate 7 oo 
acreage and supply reduction (April | between agricultural products and the A.A.A. (March 26) passed the House and Senate, and is 
14). industrial goods (April 16). ee * now in conference (April). 
the While there has recently been a As it beco nes necessary to mark 
on i © 1 slight sag in the level of commodity Advances in wholesale prices of The most disquieting possibility | prices higher, due to rises in re- 
- “e prices at wholesale, the price situa- commodities were vigorous in the] in the outlook for the Government's placement costs and in expense of 
fa felt tion can still be considered suffici- | second quarter of last year, but] price-raising efforts is not that they | operation, merchants have less con- 
“s ently firm to make any new ad-| since last July they have been small] will fail but that they will succeed | fidence in their ability to move a full 
( ‘4 . ss = ° 4 ° , me fo > >t le n = 
NB) justments in the price of gold un-| and irregular (April 16). too well (March 26). volume of goods over retail counters 
likely for some time (April 14). (April). 
7 oo a . a No nation in the world today is The direct cause of unemployment 
ng for The world's industrial activity] - ; Sapencgg (vey ee : rl P S tage ces 
more We I | ae of bee buen ennendion fer neatly twol " * strong enough economic posi- | has been a state of worldwide dis- 
arters . — a a : sd ae aft - eer > aniline sate en tion to disburse large additional | order in trade relations which has 
efforts Pala h 31), 7 oS oo ened = wal J rors sanniie for | Sums for armaments without jeopar- | been beyond the control of any in- 
: *h SI). siy and ¢ ost stea , Ic +s . > love -_ . "" 
ee an gee an { hael $6) . dizing its chances for economic re- | dividual employer or group of em- 
soe yaees (pe ; covery (March 26). ployers (April). 
— February factory employment in- 
os be Any major interruption in trade | creased by about 6%, which is more weer enmeension ania ie 0 Disputes over wages and hours 
; , ) : ’ d P aging gé is re- Sia mad ; 
“ ed does not appear likely as the result | than the —— seasonal advance. ounek ix edema oo Bowtie 7 threatening in several industries, 
ry , » . - ane . ; + 120C7 SUT le : e i the > >nace he = 
: any scatter ases of labor | Factory payrolls moved up by 12%, : and they are a menace to the busi- 
ayrolls of the many scattered case y pa) per, “©') during February (March 26). 





trouble (March 24). 





joftwibed a8 |hch’as the incréase in 
the number of workers (April 16). 





ness improvement (April). 













































































































